
EVALUATING WYOMING’S  
BUSINESS TAX COMPETITIVENESS

Wyoming’s in-state tax burdens are low, its tax collections average, and its reliance on business taxation anom-
alously high. Most businesses in Wyoming face highly competitive effective tax rates, but the state’s heavy re-
liance on business taxes contributes to revenue volatility and has implications for future revenue deliberations. 
Those are the takeaways from Location Matters, a study jointly conducted by the Tax Foundation and KPMG 
which compares corporate tax costs in all 50 states across eight model firms.

 • Tax burdens are low, but collections are average. 
Wyoming boasts the nation’s second-lowest over-
all tax burdens on residents and highly competi-
tive taxes for many businesses. The tax burden on 
extractive industries is exported to investors and 
consumers across the country, leaving Wyoming 
with middle-of-the-pack per capita tax collections 
(98 percent of the national average) despite some 
of the lowest burdens for in-state taxpayers (68 
percent of the average).

 • The state’s existing taxes fall overwhelmingly on 
businesses. Nearly 70 percent of Wyoming tax 
collections come from businesses, compared to 
44 percent nationwide. Only North Dakota has a 
higher share. If tax bases grow in the future, there 
are constraints on further expansion to business 
taxpayers, especially given the low margins of 
many firms operating in a low-density state.

 • Most of the sales tax falls on businesses. Sales 
taxes are intended to tax final consumption; they 
are borne by consumers even if remitted by busi-
nesses. No state achieves this ideal perfectly, but 
in Wyoming, over 58 percent of the sales tax falls 
on business-to-business transactions, creating tax 
pyramiding. Business input taxation is equal to 
$967 per Wyomingite and is more than 28 states 
generate in corporate income taxes.

 • Wyoming’s tax code is most attractive for mature 
firms. Wyoming has the lowest average effective 
rates in the country for mature firms and the sev-
enth-lowest effective rates for new firms, indica-
tive of a low-tax environment with relatively few 
incentives (generally available to new or expand-
ing operations) and reflects a tax code favorable 
to long-term investment.

Changes in the energy sector are a source of concern, but if lawmakers can maintain a competitive business tax 
environment as they make revenue and spending decisions ahead, the state’s future will be bright.

For a broader treatment of these issues, with data and sources, see the Tax Foundation’s longer publication, “Evaluating 
Wyoming’s Business Tax Competitiveness” https://taxfoundation.org/wyoming-business-tax-competitiveness.
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Wyoming ranks 1st overall for four mature firm types and in the top three for all eight, due to its 
lack of a corporate income tax and low sales and property taxes. Specifically, it ranks 1st in the 
nation for the mature shared services center, technology center, distribution center, and corporate 
headquarters. The state focuses more on low statutory tax rates—or no tax at all—than targeted 
incentives, hence its particularly strong rankings for mature firms. But the state ranks competitively 
for new firms, too, among the top 10 states for all but three of the new firms.

Wyoming’s property tax is generally low but does apply to equipment as well as to land and build-
ings, and the state does not offer a property tax abatement for new manufacturing firms, unlike 
many of its peers. Nevertheless, the mature capital-intensive manufacturing operation ranks 2nd 
with an effective tax rate of 5.8 percent due to the lack of an income tax and modest sales and 
property taxes, and despite a high unemployment insurance tax burden.

The new capital-intensive manufacturing firm experiences roughly average tax burdens for its type 
due to high unemployment insurance taxes and the capital stock tax (the franchise tax). Wyoming 
is one of 15 states to levy a capital stock tax, which is imposed on businesses regardless of profit, 
though Wyoming’s features the nation’s lowest rate. The firm also sees below-average property tax 
burdens despite the state’s lack of incentives. Manufacturing machinery is exempt from the sales 
tax.

The mature research and development (R&D) facility has the lowest property tax burden in the na-
tion for its firm type, and its overall effective tax rate is just over half the median rate for that firm 
type nationwide. However, R&D equipment is subject to the sales tax in Wyoming, and new R&D 
operations receive no incentives, contributing to the rank of 18th for new facilities. 
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